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Individual Ownership of Municipal Bonds 

Income Group
2
  

Exempt Interest Earned
3
 

Amount % of Total 

Under $250,000 $39.4 billion 52% 

$250,000 to $999,999 17.8 billion 24% 

$1 million and Above 17.9 billion 24% 

Total $75.2 billion 100% 

 

                                                           

1
 Internal Revenue Service, “Statistics of Income—2010: Individual Income Tax Returns” (2012).  

2
 “Income Group” includes filers of all marital statuses. However, IRS data indicates that 65% of all exempt interest is paid to 

those filing as married-filing-jointly (see, Id. at 42); IRS data also indicates that roughly 50% of exempt interest is paid to those 
with income of less than $200,000.  

3
 “Exempt Interest Earned” is equal to the amount of tax-exempt interest claimed on individual income tax returns in 2009; 

also, as much as 80% of municipal bond interest was paid to individuals either directly or through funds (Board of Governors of 
the Federal Reserve, “Flow of Funds Accounts of the United States” 99 (Dec. 6, 2012)). 

4
 Michael Kaske, Bloomberg, “Tax Cap Threatens $200 billion Muni Loss, Citigroup Says” (Dec. 7, 2012)(reporting analysis that 

limiting the tax value of the exclusion for municipal bond interest will reduce the value of existing bonds in the secondary 
market); Brian Chappatta, Bloomberg, “Tax-Status Threat Fuels Worst Losses Since Whitney: Muni Credit” (Dec. 21, 2012). 
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5
 Frank Sammartino, Congressional Budget Office, Testimony before the S. Comm. on Finance Hearing “Tax Reform: What it 

Means for State and Local Tax and Fiscal Policy” (Apr. 25, 2012)(“Several analysts suggest that about 80 percent of the tax 
expenditures from tax-exempt bonds translates into lower borrowing costs for states and localities.”). 
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Figure 1.  Municipal Bond Market by Investor Type 
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